HVN: Explanation for differences in financial statements 

On 31 Jul 2017, Vietnam Airlines JSC explained for differences in financial statements as follows:
	No.
	Norm
	Profit after tax

	
	
	Holding Company
	Consolidated financial statements 

	
	
	QII
	The first 6 months
	QII
	The first 6 months

	1. 
	Previous year
	298,691,608,356
	1,281,326,888,628
	491,192,706,183
	1.806.538.514.481

	2. 
	This year
	59,673,146,052
	621,108,668,887
	77,122,073,119
	823,205,974,889

	3. 
	Difference between this year and last year (dongs)
	-239,018,462,304
	-660,218,219,741
	-414,070,633,064
	983,333,539,592

	4. 
	Difference between this year and last year (%)
	-80%
	-52%
	-84%
	-54%


Reasons:

1. Input material prices of the first 6 months of 2017 increased by 17 USD per barrel (equal to an increase by 37.1%) compared to the material price of the first 6 months of 2016, which made the material price increased by 1,700 billion dongs. Total revenue increased by1.6% compared to 766 billion dongs of the same period last year and commodity revenue raised by approximately 610 billion dongs. However,  the increase in revenue could not offset the increase in input material
2. Other income decreased significantly compared to 6 months of 2016, at above 670 billion dongs. Mainly because Holding Company recorded an income from liquidating planes, at about 141 billion dongs and an credit support at 306 billion dongs over the first 6 months of 2016. Those income did not incur over the first 6 months of 2017.

· Although the profit of the second quarter and the first 6 months of 2017 decreased compared to the same period of last year, these results still conformed to the plan of 2017 approved by General Meeting of Shareholders 2017. Profit of the first 6 months of Holding Company and consolidation was 49.4% and 50.2% respectively.
